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r-.. A. CO[lOrate structure

Nevada Bell is a wholly owned subsidiary of t:he Pacific'
Tel.sis Group.

Transactions occurring between regulated affiliat.s,
Pacific Ball anel Nevada Bell ue not dillCUlHled in 1:1\.1..
Manual beeau•• th••• traneactiona are handled a. "joint
participation" in accordance with Part 32, Paragraph
32.14(e).

B. NAture and Fregyancy ot attili.tr' CgepeDY Tn••etiQJUI

Affiliated co.pany transactions 'are divided as follows:

a. Goods and Services provic1ed by Nevada Bell to
Nonrequlated Affiliates

b. Goods and Service. provided by Nonregulated
Affiliat.. to Nevada Bell

81. Goodl and Seryic.. provided by Nevada 1111 to
Hograqulatl4 Affiliate.

On an on90inq basis, and in accordanc. with the ~.raa

of .stablished contracts, Nevada Bell provides service.
~ to the following nonrequlated affiliates:

Pacific Bell Mobile Service. - Service. provided include:

All Departments

Hi.c.llan.ous Consulting - provides short tera advisory
services on topics initiatad by affiliat•• subj.ct to
propri.tary information pro~.c~ion. Frequency - as
requested.

Enqineerinq

Statewide Engin.ering Services - provides for the
r.location of incu.bent 2 Qb. Private operational Pixed
Microwave Service u.er. to'.ake available the .pect~

necessary to iapl81l8nt a PeS network; e.tablisbJlent of
interconnect aicrowave links; detailed engineerinq for site
preparation and PeS e~ipaent in-tal1atiani .inicoDputer
en91n••ring, information manaqaaent and resident angineering
s.rvices for PCS n.twork and surveillance network.
Frequency - on901n9.

Loaned Employees

Employ••• Und.r Contract - provide...ploy..., .s
available. Frequency - as re~.sted.

JlBVADA BELL
COST ALLOCATION MANUAL

S2CTION V
PAGE: 3
REVISED: 12/31/94



APR 12'95 04:43PM NY BELL REGULATORY

(

P.S/6

~ Marketinq

Karke~1nq Communication. - provides advice and coUDael
in dev.elopaent of Markettnq C~nications pl~., .election
ot vendors, and management of programs. Prequency - as
requested.

Planning

Corporate Research - proviCS.. re••arch .ervices and
atatistical reports. Frequency - as reque.ted.

Procurement

. cont.raetiDCl Servicea - provi4ea a4v1ce and cOW'sel
a••ociated with the preparation 'of Requests for Proposal
(RFPs). Frequency - as requ..:ted.

X....n9.r Service - provide. -U piCk up, d.liv.ry,
and sPecial mail di.patch upon reque.t. Frequency
onqoing.

Real Estate Support Service.

Property Manaq..ent (Pav.d and Unpaved Land U.e) 
provides servic.. related to th. u.. ot owned or l ....d
building space, paved' and unpaved land u••, 1••••
negotiation., space planning, enqineer1nq and construction
services and other space related support ••rvic.... Frequency
- ongoing.

Central Office Colloc.t.ion (DC Pow.r) - this ••rvice
provid.. DC power and battery backup for PB1IS equip.ent
collocated in Nevada Bell central offices. Frequency
ongoing.

Regulatory

Requlatory Policy - prepares and reviews _atarial to
support the ca.pany r.lative to applications and taritt
filings before state regulators. Fr.quency - as·request.d.

Regulatory Relations - acts as a single point of
contact and provide. inforaat.1on for filings and inquiri••
between PBMS and state regulator•. Fr.quency - as requested.

Regulatory support - provides assistance in r ••pondinq
to intoraation requests in conn.ction with regulatory
proceedings. Frequency - as requested. .

Sales Services

Sales Operations (Referrals) - sales personnel will
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t"",
refer custo.ers to the affiliate, n..ot1ate orders tor
atfiliate products, develop trainint re~.rence .aterials and
develop and maintain method. and procedures relatad to order
negotiation/service order issuance activities. Prequency
onqoinq.

Telephone Service

Telephone Service - provides tariffed telephone service
at tariffed rates. Frequency - onqoinq.

AI••ts - Althouqh Nevada Bell does not participate in
any on-qoinq activity in which it provides a••eta t.o
it.a nonre9Qlated affiliate., periodically, in the
cour.e of qe~eral corporate reor,an1.ations, Nevada
B.l1 may provide assets (e.q. furniture, office
equip.ent, etc.) to one or :acre of ita nonZ'e9Ulated
affiliates. The.e as.ets are provided at nat boOk
value plUS incr..ental transaction costs or fair market
value, Whichever is higher.

B2. Good4 and 'uy'S" prpyidld to }fevada Ball bY
HqnrtlUlat14 Affiliates

When a nonrequlated affiliate provide...rvices-to
Nevada Bell at tully distributed coat, a return on
inve.taent component is included in the tUlly
distributed cost. Full cost is calculated a. follows:. .

1) Costs are allo~ated to Nevada Bell using the Pacific
Telesis Group Holding Co~.ny cost allocation proce.s
described in the paraqraphs which follow.

2) Annually, a rate base for each nonrequlated affiliate
that provides service at tUlly distributed cost is
calculated. The rate base i. defined as net fixed a•••ts,
consistinq of furniture and fixtur.. , vehicle., coaputer
equip.ent, telephone equi,.ent, and le.sebold improveaents
less accumUlated depreciation. The rate base does not
include aircraft, cash working capital, deferred charqes nor
a deduction for deferred income taxes.

3) To the rate ba.e, a rate ot return is applied to qe~ an
annual allowed return on inv••taent. The rate of return
used is the 19ver of the authorized interstate or intrastate
rate of return.

4) The total allowed return on investment is divided by 12
to get a monthly allowed return on investment.

5) Monthly, when an affiliate bills Nevada Bell for
.ervices rendered at fully distributed cost, the amount t~
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AFFILIATE TRANSACTIONS MATRIX
SERVICES PROVIDED BY NEVADA BELL
TO AFFILIATES

PACIFIC TELESIS MOBILE Legal
SERVICES
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TRANSACTION PARTY

PACIFIC BELL MOBILE
SERVICES

NATURE OF TRANSACTION

Miscellaneous Consulting
Engineering
Loaned Employees
Marketing
Planning
Procurement
Real Estate Support Svcs
Regulatory
Sales Services
Telephone Service

TERMS

Fully Distributed
Fully Distributed

Fully Distributed
Fully Distributed
Fully Distributed
Fully Distributed
Fully Distributed
Fully Distributed
Fully Distributed
Fully Distributed
Fully Distributed
Tariffed Rates

FREQUENCY

As requested
As requested

As requested
On-going
As requested
As requested
As requested
On-going and as

requested
On-go:rng
As requested
On-going
On-going
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A. COkPorate Structute

Nevada Bell is a wholly owned subsidiary of the Pacific
Telesis Group.

Transactions occurring between regulated affiliates,
Pacific Bell and Nevada Bell are not discussed in this
Manual because these transactions are handled as "joint
participation" in accordance with Part 32, Paragraph
32.14(e).

B. Nature and Frequency of Affiliated Company Transactions

Affiliated company transactions are divided as follows:

a~ Goods and Services provided by Nevada Bell to
Nonregulated Affiliates

b. Goods and Services provided by Nonregulated
Affiliates to Nevada Bell

Bl. Goods and Services provided by Nevada Bell to
Nonregulated Affiliates

On an ongoing basis, and in accordance with the terms
of established contracts, Nevada Bell provides services
to the following nonregulated affiliates:

Pacific Telesis Mobile Services - This affiliate will hold
the PCS licenses. Services provided include:

Legal

Attorney Services - Provides attorney services.
Frequency - as requested.

Paralegal Support Services - provides paralegal and
support services. Frequency - as requested.

Regulatory

Regulatory Policy - prepares and reviews material to
support the company relative to applications and tariff
filings before state regulators. Frequency - as requested.

Regulatory Relations - acts as a single point of
contact and provides information for filings and inquiries
between the affiliate and state regulators. Frequency - as
requested.

Regulatory Support - provides assistance in responding
to information requests in connection with regulatory
proceedings. Frequency - as requested.
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Pacific Bell Mobile Services - provides wireless I
communications services for business and residential
markets, resale of cellular services, and construction and
management services for Pacific Telesis Mobile Services'
personal communication services. Services provided include:

All Departments

Miscellaneous Consulting - provides short term advisory
services on topics initiated by affiliates subject to
proprietary information protection. Frequency - as
requested.

Engineering

. Statewide Engineering Services - provides for the
relocation of incumbent 2 Ghz Private Operational Fixed
Microwave Service users to make available the spectrum
necessary to implement a PCS network; establishment of
interconnect microwave links; detailed engineering for site
preparation and PCS equipment installation; minicomputer
engineering, information management and resident engineering
services for PCS network and surveillance network.
Frequency - ongoing.

Loaned Employees

Employees Under Contract - provides employees, as
available. Frequency - as requested.
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